This Management’s Discussion and Analysis (“MD&A”) of Minco Gold Corporation (“Minco Gold” or the
“Company”) has been prepared on the basis of available information up to August 09, 2012, should be read
in conjunction with the unaudited condensed consolidated interim financial statements and related notes for
the three and six months ended June 30, 2012 and the audited consolidated financial statements and related
notes for the year ended December 31, 2011. The Company’s condensed consolidated interim financial
statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) as
issued by the International Accounting Standards Board (“IASB”) applicable to the preparation of interim
financial statements, including IAS 34, Interim Financial Reporting. All dollar amounts are expressed in the
Canadian dollar unless otherwise indicated.

The Company’s audit committee reviews the consolidated financial statements and MD&A, and recommends
approval to the Company’s board of directors.

Thomas Wayne Spilsbury, an independent director of Minco Silver, is a Member of the Australian Institute of
Geoscientists and a Fellow of the Australasian Institute of Mining and Metallurgy CP (Geo) and is a
“qualified person”, as defined in NI 43-101. Mr. Spilsbury has reviewed the disclosure of technical content
in this MD&A.

Minco Gold (TSX: MMM/NYSE Amex: MGH/FSE: MI5) was incorporated in 1982 under the laws of
British Columbia, Canada as Caprock Energy Ltd. Following a number of name changes the Company
became Minco Gold in 2007. The principal business activities of the Company include the acquisition,
exploration and development of gold properties.

The Company has wholly-owned and less than wholly-owned subsidiaries as follows:

Wholly-owned subsidiaries - Minco Mining (China) Co., Ltd. (“Minco China”), Yuanling Minco Mining
Ltd. (“Yuanling Minco”), Huaihua Tiancheng Mining Ltd. (“Huaihua Tiancheng”) and Triple Eight Mineral
Corporation (“Temco”).

Less than wholly-owned subsidiaries — the Company through Minco China owns 51% of a joint venture
company formed and known as Guangzhou Mingzhong Mining Co., Ltd. (“Mingzhong”) - the holding
company for the Changkeng Gold property and the Changkeng Exploration Permit.

The Company has Equity interests in Minco Silver Corporation (“Minco Silver”) at 22.06% as at June 30,
2012 (December 31, 2011 - 22.15%).

As at the date of this MD&A, the Company had 50,348,215 common shares and 6,350,667 stock options
outstanding, for a total of 56,698,882 fully diluted common shares outstanding.
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During the six months ended June 30, 2012, diamond drilling commenced at the Shajinba Gold Zone, and
trenching continued at the Shajinba and Baimashi Zones.

The Company entered into two agreements with Fengxian Xin Kun Mining Corporation (“FXKM”) to sell
two exploration permits in Xicheng East of Longnan projects and received RMB 2.8 million ($454,052) from
FXKM as of June 30, 2012.

Minco China engaged a law firm in Beijing to take a legal action against the 208 Exploration Team (“the 208
Team”) for non-performance of certain terms and obligations under the Joint Venture Agreement on January
13, 2011. The Company has launched the action, seeking compensation for breach of the agreement by the
208 Team. The ultimate outcome is uncertain.

Over the past few years, the Company reviewed its portfolio of mineral properties and sold several projects,
from which the Company made some profits after the recovery of the exploration costs.

The Company has interests in properties through direct and indirect ownership (through wholly-owned
subsidiaries and through joint ventures and business combinations) as follows:

Minco China, the Company’s wholly-owned subsidiary, presently holds twelve exploration permits in the
Longnan region in the south of Gansu Province in China. The Longnan region is within the southwest
Qinling gold field. The Longnan project has been divided into three sub-projects according to their
geographic distribution, type and potential of mineralization:

Yejiaba: includes four exploration permits along a regional structural belt parallel to the Yangshan gold belt.
The potential in this area is for poly-metallic mineralization (gold-silver-iron-lead-zinc). The Company has
commissioned a NI 43-101 compliant technical report on Yejiaba.

Yangshan: includes five exploration permits located in the northeast extension of the Yangshan gold belt and
its adjacent area. The primary potential in this area is for gold.

Xicheng East: includes three exploration permits to the east extension of the famous Xicheng Pb-Zn
mineralization belt. The potential in this area is for poly-metallic mineralization (gold-silver-lead-zinc).

Minco China entered into two agreements with FXKM in September 2010 and March 2012 respectively; in
which the Company agreed to sell two exploration permits in Xicheng East for a total of RMB 2.8 million.
As at June 30, 2012, The Company received RMB 2.8 million ($454,052) and recorded it as a current
liability. Minco China has been undertaking the process to transfer legal titles of the two exploration permits
to FXKM and expects to receive approval from the Ministry of Land and Resource (“MOLAR”) in the third
quarter of 2012. The Company will recognize a gain of the RMB 2.8 million upon receiving approval from
MOLAR for the transfer of two legal titles to FXKM.

2012 Exploration Activities

The Company is focusing on the exploration program in the Yejiaba area which includes surface exploration
and sampling, about 3,000 meters of diamond drilling in eight holes, and 3,000 meters of underground
tunneling.

During the second quarter of 2012, diamond drilling commenced at the Shajinba Gold Zone, trenching
continued at the Shajinba and Baimashi Zones. Drill hole SIB-008 has been completed to 350.0m downhole
length. It was designed to test the mineralized zone between the surface intersection in trench YJB-10-14
which returned 0.75 g/t Au over 43.7m, including 5.58 g/t Au over 4.7m, and the drill intersection in hole
SJB-003A which is located 300m in downdip direction and returned 0.13 g/t Au over 43.6m, including 0.31
g/t Au over 4.6m. The drill hole intersected a 33.0 meter wide zone of granite dyking in carbonaceous
calcareous phyllite with weak to moderate silicification and calcitization and moderate to strong pyritization.
Pyrite content generally varies from 1% to 5% and reaches 15% in a single 2.0m wide interval. The best
results averaged 0.83 g/t Au over 2.08m down hole length. Trenching at the Shajinba Zone was continued in
the IP anomaly in the northern part of the area. Trenching results are as follows:



Trench YJB-12-03 0.22 g/t Au over 6.0m, a zone of calcitization and pyritization

Trench YJB-12-04 56.6% Fe, 2.06% Mn over 2.8m, a hematite vein

Trench YJB-12-05 0.46 g/t Au, 36.3 g/t Ag over 1.0m, a dyke of granite

Trench YJB-12-06 0.18 g/t Au over 12.0m, a zone of calcitization and pyritization
Trench YJB-12-07 2.08 g/t Au over 1.0m, a dyke of granite with weak limonitization

Traversing in the northern part of the Shajinba-Yangjiagou permit approximately 4.0km north from the
Shajinba Zone resulted in findings of a continuous fault zone dividing silicic metasediments in the foot wall
and thick-bedded to massive limestone in the hanging wall which contains discontinuous lenses of ferriferous
gouge and veinlets of hematite. A majority of the samples taken from the zone returned less than 0.1 g/t Au
but two grab samples from massive hematite with superimposed silicification returned 18.9 g/t Au and 23.4
g/t Au. Width of the hematite veinlet is 0.3 meters. Another grab sample from decarbonatized ferriferous
breccia returned 39.5 g/t Au.

2011 Exploration Activities

Following the discovery of mineralization zones on the Yejiaba sub project in 2010, including poly-metallic
and gold mineralization at the Shajinba zone, and gold mineralization at the Bailuyao and Baojia zones, the
Company conducted an exploration program designed to further test for the gold mineralization zone in
2011. It was comprised of an initial drilling program at the Shajinba Gold Zone and a trenching program at
the Baimashi Gold Zone located only 3.0km away within the same structural and metallogenic trend. The
Company announced the drilling results of the Shajinba and Baimashi Gold Zones of Yejiaba property as
follows:

A. Shajinba Zone

Drilling:

Drilling totaled 2,829.02 meters, covering an area of 1000m by 400m. Drill hole spacing ranged from 250m
to 400m, depths ranged from 288.03m to 501.4m, targeting two zones trenched in 2009 and 2010. Targeted
zones were gold mineralized, coinciding with surface trace of a thrust fault, gold-in-soil anomaly, and a poly-
metallic mineralized zone. Drill results returned lower gold values than surface trenching, but provided
verification of the structural interpretation based on surface work and geophysical surveys and discovery of
several significant mineralized intersections at depth.

Drill hole SJB-003A: in an area with no surficial signs of mineralization, due to conglomerate cover,
intersected a wide fault zone comprised of black carbonaceous phyllite and tectonic gouge with numerous
dykes of porphyry granite to quartz diorite, a portion of which averaged 0.13g/t Au over 43.56 metres.
Additional drilling in the vicinity may lead to a wide ore-grade zone of mineralization.

Drill hole SJB-005: within poly-metallic mineralization, intersected a pure hematite vein in massive
limestone. Iron content averaged 61.5% over 2.29 m. The vein was traced on surface for 200 metres at
similar grade and width. The drill intersection doubles its strike extension to 400 metres. The vein is open
down-dip and along strike to the East.



The following table provides more details on results of drilling completed at the Shajinba Zone.

Hole- Location, st HI(\)/IIe Depth, Width Average Grade
D Azimuth M ! AU A Alteration
And Dip From To /t’g /gt,g Fe,%
SB. 371933 Brecciation in phyllitic
0oL 18505408.00E No mineralized intersection - - - limestone, calcareous
Az163, Dip-65 phyllite
SIB- 371929 Brecciation in phyllitic
002 18505088.00E No mineralized intersection - - - limestone, calcareous
Az171, Dip-65 phyllite
SIB- 371946 Granite dykes and phyllite
003A. 18505233.00E 28757 | 33113 4356 | 0.13 - - with quartz-carbonate
Az173, Dip-71.8 veinlets
371967 1702 | 11812 | 110 | 138 | - - | Brectated and stified
. | 18504817.00E yke of granite
004 Az193, Dip-69
Calcite with limonite in
348.7 350.7 2.0 0.40 - - massive limestone
1049 | 10725 | 229 | - | - | 6150 | Masivehemattein
massive limestone
371971
SJB- 185049.00E Brecciated and limonitized
005 Az180, Dip-65 293.99 294.99 1.00 0.60 - - dyke of granite
Thin bedded phyllitic
302.76 308.76 6.00 0.17 - - limestone with hematite in
rock matrix
SIB- 371971 Quartz-carbonate veining
006 18504954.00E 21.47 26.13 4.66 022 | 122 - with pyrite in brecciated
Az338, Dip-60 granite and limestone
371976 11835 | 11957 122 | 066 | - -
%1)87 18504634.00E Silicified dyke of granite
Az183,Dip55 | o557 | 12687 | 130 | 057 | - -

Induced polarization (IP):

Continuous and distinctive IP anomalies were tested within three trenches at the Shajinba Zone. Two 80m
spaced trenches returned the following results:

0.59 g/t Au over 6.6 m;
0.20 g/t Au over 6.0 m.

The IP anomaly extends for a further 800 metres and remains untested.



B. Baimashi Zone

Trenching:

The Baimashi gold-antimony zone covers an area of 3km by 1 km, located 3.0 km west from the Shajinba
zone. It possesses numerous occurrences of gold and antimony, clustered in four Zones, hosted in massive
limestone and calcareous phyllite. Widely grab samples returned gold values between 5.0 Au g/t to 50.0 Au
g/t and antimony content was up to 15.0%. Mineralized intersections in the trenches were sampled with 5¢cm
deep by 10cm wide and generallylm long channel samples.

Zone 1 Signifiant Values:

3.62 g/t Au over 6.4 m;

4.41 g/t Auover 2.0 m;

2.26 g/t Au over 1.2 m, and

0.53 g/t Au over 6.0 m.
The zone extends for 500 metres and has been tested with six trenches.
Zone 2 Signifiant Values:

11.82 g/t Au over 3.5 m.

The zone is 1.0km long and was tested with 12 trenches but gold content in trenches is generally less than 1.0
g/t Au.

Location

The Changkeng gold deposit is located approximately 45 km southwest of Guangzhou, the fourth largest city
in China with 13 million people and the capital city of Guangdong Province. The project is adjacent to Minco
Silver's Fuwan Silver Deposit and situated close to well-established water, power and transportation
infrastructure.

Ownership

Mingzhong, a cooperative joint-venture established among Minco China, Guangdong Geological Bureau,
Guangdong Gold Corporation, and two private Chinese companies to jointly explore and develop the
Changkeng Property, signed a purchase agreement in January 2008 to buy a 100% interest in the Changkeng
Exploration Permit on the Changkeng Project from the 757 Exploration of Team of Guandong Geological
Bureau (“757 Exploration Team”). The transfer of the Changkeng Exploration Permit from 757 Exploration
Team to Mingzhong was approved by the MOLAR in 2009. This exploration permit was renewed for a two-
year period ending on September 10, 2013.

The purchase price of the Changkeng Exploration Permit was set at RMB 48 million (approximately $7.5
million). As of December 31, 2008, the Company paid the first payment of RMB 19 million (approximately
$3 million) for the Changkeng Exploration Permit to the 757 Exploration Team. In order to pay the
remaining amount of the RMB 29 million (approximately $4.7 million), the shareholders of Mingzhong
agreed to inject capital of RMB 32 million ($5.2 million). As of June 30, 2012, Minco China paid RMB 16.3
million ($2.6 million) and the five minority shareholders paid RMB 15.7 million ($2.5 million) to
Mingzhong.

Two of the minority shareholders of Mingzhong are state-owned entities, which require approval from the
Guangdong provincial government’s Minister of Finance for increasing their share of registered capital. The
process to increase Mingzhong’s registered capital is in progress. The funds received from the five minority
shareholders are classified as a current liability as at June 30, 2012, pending approval of the capital injection.



As at June 30, 2012, the Company has total liabilities of approximately $8.1 million, including the $2.5
million advanced by the minority shareholders of Mingzhong to be converted to equity once Mingzhong
obtains approval to increase its registered capital, and $4.7 million to be paid to the 757 Exploration Team
for the Changkeng exploration permit, which was classified as a current liability.

The Geology

The Changkeng Project is located at the northwest margin of a triangular Upper Paleozoic fault basin, at the
margin with the northeast trending Shizhou fault to the northwest, the east-west trending Dashi fault to the
south and the northwest trending Xijiang fault to the northeast. Precious and base metal occurrences and
deposits are known to occur predominantly along the margins of the 550 kmz basin.

The major structural control at Changkeng is an upright, open syncline with its axis trending northeast. The
syncline is composed of Lower Carboniferous limestone and Triassic siliciclastic rocks. A low-angle fault
zone is developed along the contact between the Lower Carboniferous unit and the Upper Triassic unit. The
fault zone is from several meters to tens of meters in width and is occupied by lenticular, brecciated and
silicified rocks, brecciated limestone, and silicified sandy conglomerate. The fault zone may have acted as
both a feeder conduit and as a host structure for the gold and silver mineralization in the area. A set of
second-order faults parallel to the major fault were developed in the limestone at the footwall, and silver
mineralization is known to occur in the second-order faults on the Fuwan Property to the south.

Gold was discovered at Changkeng in early 1990 by systematic follow up of stream sediment and soil
geochemical anomalies identified from surveys completed by the Guangdong Provincial government. Illegal,
small scale mining began in 1991 and removed most of the oxidized, near surface mineralization. Based on
13 surface trenches and 81 diamond drill holes, P&E Mining Consultants Inc. ("P&E") of Brampton, Ontario,
prepared an initial NI 43-101 compliant resource estimate on the deposit in March of 2008 with a resource
update in March 2009 (collectively, the "Technical Reports”) The Technical Reports can be found on
SEDAR and are incorporated by reference herein. The detailed resource estimates are provided below.

The Changkeng Project is comprised of three mineralized zones, termed the CK1, CK2 and CK3 Zones. The
overall strike length of the deposit, incorporating these zones, is approximately 1200 meters in a N065°
direction, with a cross-strike width of between 110 to 380 meters. The deposit outcrops on surface and the
deepest zone of mineralization intersected by drilling to date is approximately 280 meters below surface. The
average width of a mineralized intersection is 10.4 meters (apparent thickness).

The Changkeng Project falls into the broad category of sediment hosted epithermal deposits. Gold
mineralization occurs as lenticular bodies in the brecciated Triassic classic rocks at the upper portion of the
synform zone. The gold zone tends to pinch out toward the hinge of the syncline where it is replaced by
silver mineralization at the Fuwan Silver Deposit.

Drilling Program

The Company completed a comprehensive exploration program on the Changkeng Project during late 2007
to the end of 2008. The exploration program consisted of drilling of 66 diamond holes and extensive
hydrological study as well as geotechnical survey. The drilling program was designed to expand the known
resources through step-out drilling, as well as increase the indicated resources through in-fill drilling, with
the first 22 holes mainly testing the wider spaced drill targets throughout the entire property. Drilling was
conducted on approximate 40 meter section spacing with holes on section between 20 meters to 80 meters
apart.

At the completion of the 2008 drilling program, the known gold mineralization at the Changkeng Project was
extended by approximately 400 meters along strike to the east-northeast; from just less than 900 meters to
approximately 1200 meters in length. Mineralization was also extended down dip in localized areas along the
eastern end of the known mineralization.



Resource Estimates

A resource estimate was made by P&E Mining Consultants Inc. for the Changkeng Project by utilizing
diamond drill data from a total of 127 drill holes and 13 surface trenches. On March 25, 2009, the Company
reported an updated NI 43-101 resource estimate for the Changkeng project, including the calculations of the
distinct and separate gold dominant and silver dominant zones.

The following is a summary of the updated resource calculation prepared for the Changkeng Project. The
definitions of Indicated and Inferred Resources are in compliance with the CIM Definitions and Standards on
Mineral Resources and Mineral Reserves, December 11, 2005.

Minco Gold has 51% ownership of the Changkeng Project which has 2 distinct and separate mineralized
zones (a gold ("Au™) dominant zone and a silver ("Ag") dominant zone). The gold portion of the resource
estimate has been expanded and upgraded to contain indicated resources of 4.0 million tonnes @ 4.89 g/t Au
for a total of 623,100 oz Au. This represents a 65% increase in gold ounces for the indicated resource
category. The estimate also contains inferred resources of 4.0 million tonnes @ 3.01 g/t Au for a total of
386,800 0z Au.

March 2009 P&E Gold Dominant Portion of Resource Estimate @ 1.2 g/t AuEq Cut-Off

Au Au Ag Ag AUuEq ** AuEq**
Classification Tonnes (aft) (0z) (g/t) (0z) (alt) (0z)
Indicated 3,961,000 4.89 623,100 11.2 1,423,000 5.08 646,800
Inferred 4,001,000 3.01 386,800 9.5 1,218,000 3.16 407,000

**The AUEq grade was calculated from Au US$800/0z and Ag US$14/0z with respective recoveries of 95% and 90%.
The calculated Au:Ag ratio was 60:1 Pb and Zn values were too low to be of economic interest for resource reporting
purposes.

1. Mineral resources which are not mineral reserves do not have demonstrated economic viability. The
estimate of mineral resources may be materially affected by environmental, permitting, legal, title, taxation,
socio-political, marketing, or other relevant issues.

2. The quantity and grade of reported inferred resources in this estimation are uncertain in nature and there
has been insufficient exploration to define these inferred resources as an indicated or measured mineral
resource and it is uncertain if further exploration will result in upgrading them to an indicated or measured
mineral resource category.

The Changkeng Gold Project also contains a portion of a second distinct deposit which is silver dominant.
Minco Gold assigned its 51% ownership in these resources to Minco Silver Corporation pursuant to the
assignment agreement dated August 20, 2004. The Changkeng Silver Mineralization contains indicated
resources of 5.6 million tonnes @ 170 g/t Ag for a total of 30,708,000 oz Ag and inferred resources of 1.1
million tonnes @ 220 g/t Ag for a total of 7,517,000 0z Ag.

March 2009 P&E Silver Dominant Portion of Resource Estimate @ 35 g/t Ag Cut-Off

Ag Ag Au Pb Zn
Classification Tonnes (a/t) (02) (a/t) (%) (%)
Indicated 5,622,000 170 30,708,000 0.33 0.35 1.02
Inferred 1,063,000 220 7,517,000 0.24 0.61 1.36

1. Mineral resources which are not mineral reserves do not have demonstrated economic viability. The estimate
of mineral resources may be materially affected by environmental, permitting, legal, title, taxation, socio-
political, marketing, or other relevant issues.

2. The quantity and grade of reported inferred resources in this estimation are uncertain in nature and there has
been insufficient exploration to define these inferred resources as an indicated or measured mineral resource
and it is uncertain if further exploration will result in upgrading them to an indicated or measured mineral
resource category.

The resource estimate prepared on the Changkeng Silver Project also includes minor amounts of lead (Pb)
and zinc (Zn).



During the three and six months ended June 30, 2012, the Company did not conduct any exploration
activities, except for maintaining the Changkeng Exploration Permit.

As at June 30, 2012, the Company owns 13,000,000 common shares of Minco Silver (December 31, 2011 -
13,000,000 common shares) that were acquired in 2004 in exchange for the transfer of the Fuwan property
and the silver interest in the Changkeng property.

The Company did not participate in the Public Offering of 7,600,000 common shares at $5.95 per share
concluded by Minco Silver on March 3, 2011. As a result, the Company’s ownership in Minco Silver
decreased to 22.06% as at June 30, 2012.

Current Developments on the Fuwan Silver Project

Following the official approval granted by Gaoming County for the development of the Fuwan Silver Project
in December 2008, Minco Silver has been in the development stage and focused on the permitting process in
order to apply for a mining license on the Fuwan Silver Project.

The pivotal aspect of applying for the mining license is to complete the Environmental Impact Assessment
Report (“EIA”) for which Minco Silver engaged Guandong Nuclear Design Institute (“GNDI”) to complete
the Chinese Regulatory EIA report. A technical panel appointed by the Department of Environmental
Protection Administration of Guangdong Province reviewed and approved the regulatory EIA report
compiled by GNDI in principle on March 7, 2010 with certain comments. Minco Silver submitted the revised
report to the Department in December 2010 after addressing the comments received from the panel.

The Company engaged General Station for Geo-Environmental Monitoring of Guangdong Province
("GSGEM") for a water monitoring study to comply with the new water regulations issued by the Ministry of
Environmental Protection of China effective on June 1, 2011, which all applicants for EIA are subject to.
GSGEM carried out the required monitoring study, and prepared all reports required for compliance with the
new National Water Guidelines. Minco Silver successfully completed the field work in January 2012 and
received the comprehensive water monitoring report from GSGEM in April 2012. The report concluded
Minco Silver is in compliance with the requirements of the new National Water Guidelines. Minco Silver has
submitted the report to GNDI for revision of the original EIA report. The revised EIA report will be
submitted to the Chinese environmental protection authority for approval. Upon approval of the EIA report,
Minco Silver will utilize data from the EIA report to finalize the preliminary mine design.

Minco Silver has made significant progress in permitting on the Fuwan Silver Deposit other than the EIA
regulatory report. The progress is summarized as follows:

e The Chinese Preliminary Feasibility Study was completed by Changsha Non-Ferrous Mine Design
Institute and approved by an expert panel.

e The Mining Area Permit covers approximately 0.79 square kilometers, defines the mining limits of
the Fuwan Silver deposit and restricts the use of this land to mining activities, was approved by
MOLAR and renewed subsequently to the original approved in October 2009. The renewed permit
will expire on April 10, 2014.

e The Soil and Water Conservation Plan was completed and approved.

e The Land Usage Permit was approved by Gaoming County, Foshan City, and Guangdong provincial
governments. It was since renewed until December 31, 2012.

e The Geological Hazard Assessment was completed and approved in September 2009.

e The Mine Geological Environment Treatment Plan was reviewed and approved by the Environment
Committee of China Geology Association.

e The preliminary Safety Assessment draft report was completed in December 2011 and submitted to
the Safety Bureau of Guangdong Province for approval.

Comprehensive income (loss) on the investment in Minco Silver is as follows:



Three months ended June 30, Six months ended June 30,

2012 2011 2012 2011

$ $ $ $

Dilution gain (loss) in Minco Silver - 199,000 (8,040) 8,677,000

Equity loss of Minco Silver (63,944) (476,160) (425,013) (1,153,314)

Accumulated translation adjustment 121,395 90,058 46,268 2,073
Comprehensive income (loss) from

investment in Minco Silver 57,451 (187,102) (386,785) 7,525,759

The carrying value and market value of the Minco Silver shares held by the Company and accounted for
using the equity basis, are as follow:

June 30, 2012 December 31, 2011

$ $

Carrying value of investment in Minco Silver 14,102,231 14,489,016
Market value of Minco Silver shares 18,980,000 25,870,000

As at June 30, 2012 the closing share price for Minco Silver’s shares on the Toronto Stock Exchange was
$1.46 (December 31, 2011 - $1.99 per share).

The following selected financial information is derived from Minco Silver’s Statements of Financial Position.

June 30,2012 December 31, 2011

$ $
Current assets 69,318,399 71,012,927
Mineral interests 19,524,282 17,811,322
Property, plant and equipment 671,010 751,463
Current liability 161,364 968,690
Shareholders' equity 89,352,327 88,607,022

The following selected financial information is derived from Minco Silver’s Income Statements and
Statements of Comprehensive Income (Loss).

Three months ended June 30, Six months ended June 30,

2012 2011 2012 2011

$ $ $ $

Administrative expenses 939,416 2,177,817 2,692,809 5,032,229
Net loss for the period (289,273) (1,988,366) (1,922,700) (4,763,673)
Comprehensive income (loss) for the period 181,925 (1,702,989) (1,713,388) (4,740,000)




The following is a summary of exploration costs incurred by each project.

Cumulative to

Three months ended June 30, Six months ended June 30, June 30,

2012 2011 2012 2011 2012

$ $ $ $ $

Longnan projects 267,556 340,112 555,985 611,038 8,660,185
Changkeng gold project 13,678 16,115 21,580 29,035 8,187,650
Gold Bull Mountain 7,179 12,539 - 2,202,251
Sihui - 1,198 - 1,198
288,413 356,227 591,302 640,073 19,051,284

During the three and six months ended June 30, 2012, the Company did not conduct any exploration
activities on Gold Bull Mountain and Sihui, except for maintaining the exploration permits.

The Company’s administrative expenses include overhead associated with administering and financing the
Company’s exploration activities.

For the three months ended June 30, 2012, the Company incurred a total of $794,247 of administrative
expenses (2011 - $1,383,896).

For the six months ended June 30, 2012, the Company incurred a total of $1,446,680 of administrative
expenses (2011 - $2,738,476).

Significant changes in expenses are as follows:
Accounting and Auditing:

For the three months ended June 30, 2012, the Company incurred $69,735 accounting and auditing expenses
compared to $105,450 for the comparative period in 2011.The decrease was due to the Company not
engaging its external auditor for IFRS compliance and quarterly review in 2012.

For the six months ended June 30, 2012, the Company incurred $105,641 accounting and auditing expenses
compared to $175,821 for the comparative period in 2011.The decrease was due to the same reason described
above.

Legal and Regulatory:

For the three months ended June 30, 2012, legal and regulatory were $67,572 compared to $35,769 for the
comparative period in 2011. The increase was due to the Company engaging an external legal counsel to
assist with regulatory compliance matters in 2012. In addition, Minco China engaged a law firm in Beijing to
take a legal action against the 208 Team for non-performance of certain terms and obligations under the Joint
Venture Agreement on January 13, 2011.

For the six months ended June 30, 2012, legal and regulatory were $146,810 compared to $84,234 for the
comparative period in 2011. The increase was due to the same reason described above.

Investor Relations:

For the three months ended June 30, 2012, investor relations expenses decreased to $29,454 from $126,124
for the comparative period in 2011. This was mainly due to reduced use of external consultants providing
investor relations services in 2012.
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For the six months ended June 30, 2012, investor relations expenses decreased to $91,691 from $270,904 for
the comparative period in 2011. This was mainly due to reduced use of external consultants providing
investor relations services in 2012. In addition, investor road touring for the six months ended June 30, 2012
was reduced compared to the comparative period in 2011.

Share-based Compensation:

For the three months ended June 30, 2012, share-based compensation decreased to $312,043 from $864,050
for the comparative period in 2011. The decrease was due to reduced value for stock options granted in 2012
compared to 2011.

For the six months ended June 30, 2012, share-based compensation decreased to $527,085 from $1,640,791
for the comparative period in 2011. The decrease was due to the same reason described above.

To date the Company has been in the exploration stage and has not earned revenue from operations. Income
earned has been interest, rental and sundry income.

Net earnings (loss)  Net earnings (loss) after  Net earnings Net earnings

before discontinued discontinued (loss) per  (loss) per share

Period ended operation operation share - Basic - Diluted
$ $ $ $

06-30-2012 (1,087,136) (1,087,136) (0.02) (0.02)
03-31-2012 (1,290,325) (1,290,325) (0.03) (0.03)
12-31-2011 (1,558,260) (1,558,260) (0.03) (0.03)
09-30-2011 (1,423,134) (1,423,134) (0.03) (0.03)
06-30-2011 (2,275,785) (2,275,785) (0.05) (0.05)
03-31-2011(*) 6,119,625 6,119,625 0.12 0.12
12-31-2010 195,574 195,574 0.00 0.00
09-30-2010 (1,024,526) (1,135,132) (0.02) (0.02)

Variations in quarterly performance over the eight quarters can be primarily attributed to changes in dilution
gains and losses and equity gains and losses resulting from the Company’s investment in Minco Silver.
Another contributing factor is changes in the amount of share-based compensation recognized in each period.

(*) Net income of $6.1 million for the period ended March 31, 2011 was mainly due to the Company not
participating in Minco Silver’s Public Offering. As a result, the Company recorded an $8.4 million dilution
gain.

Six months ended June 30,

2012 2011

$ $

Operating activities (701,941) (1,822,815)
Investing activities (12,012) (356,123)
Financing activities - 10,319,095
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Operating Activities

Net loss for the six months ended June 30, 2012 was $2,377,461 which was mainly adjusted by an equity loss
on investment in Minco Silver of $425,013, share-based compensation of $527,084, an increase in accounts
payable and accrued liabilities of $236,161, an increase in due from related parties of $545,619 to arrive at
cash used in operating activities of $701,941, compared to $1,822,815 cash used in the comparative period of
2011.

Investing Activities

For the six months ended June 30, 2012, the Company used cash of $12,012 in investing activities on the
purchase of office equipment compared to $4,177 cash used in investing activities in the comparative period
of 2011.

Investing activities for the six months ended June 30, 2011 included the repayment of the loan by Tugurige
Gold Mine of $9,122,284, the cash held in trust of $9,768,000 (US$10 million) on behalf of Minco Silver and
short-term investment of $293,770.

Financing Activities

For the six months ended June 30, 2012, the Company did not use or generate any cash from financing
activities compared to cash generated of $10,319,095 in the comparative period of 2011.

Financing activities for the six months ended June 30, 2011 included the proceeds of $765,182 from the
exercise of options, $1,585,017 advance payments from Mingzhong’s five minority shareholders, a loan in
the amount of $5,869,800 (US$ 6 million) and an advance of $9,701,000 (US$10 million) received from
Minco Silver respectively, which was offset by a repayment of $7,601,904 loan (RMB 50 million) to Minco
Base Metals.

As at June 30, 2012, the Company has $6.0 million cash, which includes $4.7 million in Mingzhong to be
used for the final payment for the acquisition of the Changkeng exploration permit. The remaining cash
balance available to fund exploration and general corporate requirements is $1.3 million, and is held in the
Company’s Chinese subsidiaries. The Company may face delays repatriating funds held in China if at any
time the Company needs additional resources to enable it to undertake projects elsewhere in the world.

The Company plans on meeting any additional short-term cash requirements through funds advanced from
Minco Silver or to raise funds through the sale of its portion of equity investment in Minco Silver when
necessary.

The Company has $5.2 million in contractual obligations, including $4.7 million to be used for the final
payment of Changkeng exploration permit, and $0.5 million for other obligations.

There have been no material changes in the Company’s contractual obligations for the six months ended June
30, 2012 compared to the year-end December 31, 2011. Please refer to the Company’s 2011 MD&A dated
March 30, 2012, available on SEDAR.

The Company does not have any off-balance sheet arrangements.
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Shared Expenses

a) Minco Silver and Minco Gold share offices and certain administrative expenses in Beijing and
Minco Silver, Minco Base Metals (“MBM”) and Minco Gold share offices and certain
administrative expenses in Vancouver.

At June 30, 2012, the Company has $80,804 due to Minco Silver (December 31, 2011 — due from
Minco Silver $429,114) and consists of the following:

Amount due from Foshan Minco Fuwan Mining Co. Ltd. (“Foshan Minco”) as at June 30, 2012 of
$1,509,731 (December 31, 2011 - $1,167,282), representing the expenditures incurred by Minco
China on behalf of Foshan Minco and shared office expenses.

Amount due to Minco Silver as at June 30, 2012 was $1,509,535 (December 31, 2011 — amount due
from of $738,168) representing funds advanced from Minco Silver to Minco Gold to support its
operating activities in Canada net of shared head office expenses.

The amounts due are unsecured, non-interest bearing and payable on demand.

The above two amounts will be net settled and accordingly have been presented as a net balance on the
consolidated financial statements.

b) At June 30, 2012, the Company has $6,188 due from MBM (December 31, 2011 - $20,774), in
relation to shared office expenses. The Company is related to MBM through one common director
and common management.

The amounts due are unsecured, non-interest bearing and payable on demand.

Funding of Foshan Minco

Minco Silver cannot invest directly in Foshan Minco as Foshan Minco is legally owned by Minco China. All
funding supplied by Minco Silver for exploration of the Fuwan Project must first go through Minco China
via the Company to comply with the Chinese Law. In the normal course of business Minco Silver uses trust
agreements when providing cash, denominated in US dollars, to Minco China via the Company for the
purpose of increasing the registered capital of Foshan Minco. Minco China is a registered entity in China
however it is classified as being a wholly foreign owned entity and therefore can receive foreign investment.
Foshan Minco is a Chinese company with registered capital denominated in RMB and therefore can only
receive domestic investment from Minco China. Increase to the registered capital of Foshan Minco must be
denominated in RMB.

On June 9, 2011, Minco Silver advanced US$10 million to the Company, the ultimate legal shareholder of
Foshan Minco. During 2011, the Company received government approvals to increase the registered capital
of its wholly - owned subsidiary, Minco China. Minco China has undertaken the exchange of the US$10
million into RMB and will then invest the funds, on behalf of Minco Silver, to increase the registered capital
of Foshan Minco.

In August, 2011, the Company, Minco Silver and Minco China entered into a trust agreement in which the
Company and Minco China, confirmed they have received the US$10 million, and Minco China is required
to exchange these US funds into RMB in order to increase Foshan Minco’s registered share capital. Once all
the funds are transferred from Minco China to Foshan Minco, the trust agreement is effectively settled and no
repayment is expected by Minco Silver from Minco China.

As at the six months ended June 30, 2012, Minco China held US$8.2 million and RMB 11.6 million in trust
for Minco Silver.

13



Key Management Compensation
Key management includes the Company’s directors and senior management. This compensation is included
in exploration costs, and administrative expenses.

In the three months and six months ended June 30, 2012 and 2011, the following compensation was paid to
key management.

Three months ended June 30, Six months ended June 30,

2012 2011 2012 2011

$ $ $ $

Cash remuneration 94,155 110,000 169,216 234,113
Share-based compensation 191,943 523,427 330,635 910,625
Total 286,098 633,427 499,851 1,144,738

The above transactions were conducted in the normal course of business.

The preparation of financial statements requires management to use judgment in applying its accounting
policies and estimates and assumptions about the future. Estimates and other judgments are continuously
evaluated and are based on management’s experience and other factors, including expectations about future
events that are believed to be reasonable under the circumstances. The following discusses the most
significant accounting judgments and estimates that the Company has made in the preparation of the financial
statements:

Equity Investment in Minco Silver

The Company reviews its equity investment in Minco Silver when there is any indication that the investment
might be impaired. Management has assessed impairment indicators on this equity investment and has
concluded that no impairment indicator existed as of June 30, 2012.

Unless otherwise noted, the following revised standards and amendments are effective for annual periods
beginning on or after January 1, 2013 with earlier application permitted. The Company has not yet assessed
the impact of these standards and amendments or determined whether it will adopt them early.

IFRS 9 Financial Instruments

IFRS 9 was issued in November 2009 and addresses classification and measurement of financial assets. It
replaces the multiple category and measurement models in IAS 39 Financial Instruments: Recognition and
Measurement for debt instruments with a new mixed measurement model having only two categories:
amortized cost and fair value through profit or loss. Requirements for financial liabilities were added to IFRS
9 in October 2010 and they largely carried forward existing requirements in 1AS 39 except that fair value
changes due to credit risk for liabilities designated at fair value through profit and loss are generally recorded
in other comprehensive income. This new standard is effective for annual periods beginning on or after
January 1, 2015 with earlier application permitted.

IFRS 10 Consolidated Financial Statements

IFRS 10 establishes principles for the presentation and preparation of consolidated financial statements when
an entity controls one or more other entities. This standard: (i) requires a parent entity (an entity that controls
one or more other entities) to present consolidated financial statements; (ii) defines the principle of control,
and establishes control as the basis for consolidation; (iii) sets out how to apply the principle of control to
identify whether an investor controls an investee and therefore must consolidate the investee; and (iv) sets
out the accounting requirements for the preparation of consolidated financial statements. IFRS 10 supersedes
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IAS 27 Consolidated and Separate Financial Statements and SIC-12 Consolidation - Special Purpose
Entities.

IFRS 12 Disclosure of interests in other entities

IFRS 12 establishes disclosure requirements for interests in other entities, such as subsidiaries, joint
arrangements, associates, and unconsolidated structured entities. The standard carries forward existing
disclosures and also introduces significant additional disclosure that address the nature of, and risks
associated with, an entity’s interests in other entities. IFRS 11 supersedes IAS 27, IAS 28 Investments in
Associates and 1AS 31 Interests in Joint Ventures.

IFRS 13 Fair Value Measurement

IFRS 13 is a comprehensive standard for fair value measurement and disclosure for use across all IFRS
standards. The new standard clarifies that fair value is the price that would be received to sell an asset, or
paid to transfer a liability in an orderly transaction between market participants, at the measurement date.
Under existing IFRS, guidance on measuring and disclosing fair value is dispersed among the specific
standards requiring fair value measurements and does not always reflect a clear measurement basis or
consistent disclosures.

The business of exploration and development for minerals and mining involves a high degree of risk. Few
exploration properties that are explored are ultimately developed into producing mines. Unusual or
unexpected formations, formation pressures, fires, power outages, labor disruptions, flooding, cave-ins,
landslides, and the inability to obtain suitable or adequate machinery, equipment, or labor are other risks
involved in the conduct of exploration programs. The Company from time to time augments its internal
exploration and operating expertise with advice from consultants and others as required. The economics of
developing mineral properties is affected by many factors including the cost of operations, variation of the
grade of ore mined, and fluctuations in the price of any minerals produced.

The Company owned a 22.06% equity investment in Minco Silver as at June 30, 2012. There is a risk to the
Company which is the equity investment may become impaired if Minco Silver’s market price will decrease
to below its carrying value going forward. The Company will assess this impairment indictor together with
other elements of Minco Silver, such as progress on permitting.

There have been no significant changes in the risk and uncertainties which the Company faces as at this
MD&A date compared to the year end of 2011. For a comprehensive discussion of risk factors, readers are
referred to the Company’s 2011 annual information form (“AIF”) and the MD&A dated March 30, 2012,
available on SEDAR.

Management has established disclosure controls and procedures to ensure that information disclosed in this
MD&A and the related financial statements was properly recorded, processed, summarized and reported to
the Company’s Board and Audit Committee. Management has evaluated the effectiveness of the Company’s
disclosure controls and procedures as at June 30, 2012 and has concluded, based on its evaluation, that these
controls and procedures provide reasonable assurance that material information relating to the Company is
made known to management and reported as required.

Management is also responsible for establishing and maintaining adequate internal controls over financial
reporting. Any system of internal control over financial reporting, no matter how well designed, has inherent
limitations. Therefore, even those systems determined to be effective can provide only reasonable assurance
with respect to financial statement preparation and presentation.

The control framework used to design the Company’s internal control over financial reporting is the Internal
Control — Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway
Commission (“COSO”). Management has evaluated the effectiveness of design and operation of the
Company’s internal controls over financial reporting as at June 30, 2012. Based on the result of this
assessment, management has concluded that the Company’s internal controls over financial reporting are
effective.
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During the six months ended June 30, 2012, there have been no material changes in the Company’s internal
controls over financial reporting.

This MD&A, which contains certain forward-looking statements, is intended to provide readers with a
reasonable basis for assessing the financial performance of the Company. All statements, other than
statements of historical fact, are forward-looking statements. The words “believe”, “expect”, “anticipate”,
“target”, “plan”, “intends”, “continue”, “estimate”, “may”, “will”, and similar expressions identify forward
looking statements. Forward-looking statements are necessarily based upon a number of estimates and
assumptions that, while considered reasonable by the Company, are inherently subject to significant business,
economic and competitive uncertainties and contingencies. Known and unknown factors could cause actual
results to differ materially from those projected in the forward-looking statements. Such factors include, but
are not limited to, fluctuations in the currency markets such as Canadian dollar, Chinese RMB and U.S.
dollar, fluctuations in the prices of gold and other commodities, changes in government legislation, taxation,
controls, regulations and political or economic developments in Canada, or China or other countries in which
the company carries or may carry on business in the future, risks associated with mining or development
activities, the speculative nature of exploration and development, including the risk of obtaining necessary
licenses and permits, quantities or grades of reserves, failure of plant, equipment or processes to operate as
anticipated as well as any factors discussed in the section entitled “Risk and Uncertainties” in this MD&A.
Many of these uncertainties and contingencies can affect the Company’s actual results and could cause actual
results to differ materially from those expressed or implied in any forward-looking statements made by, or on
behalf of, the Company.

Forward-looking statements included or incorporated by reference in this MD&A are based on a number of
assumptions including:

e The continued ability of the Company to attract and retain key management personnel.

e The content of the Company’s plans for future exploration program to be focused on the Yejiaba
area of Longnan Project.

Readers are cautioned that forward-looking statements are not guarantees of future performance. There can
be no assurance that such statements will prove to be accurate and actual results and future events could
differ materially from those acknowledged in such statements.

The Company disclaims any intention or obligation to update or revise any forward-looking statements
whether as a result of new information, future events or otherwise, except to the extent required by applicable
securities laws.

Additional information, including the above mentioned audited consolidated financial statements for the year
ended December 31, 2011 and the MD&A and AlF for the same period, which contain extensive disclosure
of the history and properties of the Company, are available on SEDAR.
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